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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, DC 20549

FORM 10-Q

(Mark-One)
(X) QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended June 30, 2011
OR
() TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission file number 000-27917

NewMarket Technology, Inc.

(Exact name of Registrant as Specified in Its Chaer)

NEVADA 65-072990C
(State or other Jurisdiction (I.LR.S. Employe
Incorporation or Organizatiot Identification No.)

14860 Montfort Drive, Suite 210
Dallas, Texas 75254
(Address of Principal Executive Offices)

(972) 386-3372
(Issuer’s Telephone Number, Including Area Code)

Check whether the registrant: (1) filed all repagguired to be filed by Section 13 or 15(d) of Erechange Act during the past 12
months (or for such shorter period that the regigtwas required to file such reports), and (2)d&en subject to such filing requirements for
the past 90 days.

Yes_ X No

Indicate by check mark whether the registrant lisnitted electronically and posted on its corpokileb site, if any, every
Interactive Data File required to be submitted posted pursuant to Rule 405 of Regulation S-T G435 of this chapter) during the
preceding 12 months (or for such shorter periotitti@registrant was required to submit and post $iles).

Yes No __ (not required)

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, noa-accelerated filer. See definition
of “accelerated and large accelerated filer” indR12b-2 of the Exchange Act. (Check one):

Large Accelerated File Accelerated FileO
Non-Accelerated Filerd Smaller Reporting Compar

Indicate by check mark whether the registrantsbell company (as defined in Rule 12b-2 of the BExgfe Act.)
Yes _ No_ X

State the number of shares outstanding of eadiedgsuer’s classes of common equity, as of tlestgiracticable date:
As of August 31, 2011, the registrant had 1,9968% shares of common stock outstanding.
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ITEM 1. UNAUDITED FINANCIAL STATEMENTS

NewMarket Technology, Inc.
Consolidated Balance Shee

ASSETS

CURRENT ASSET<
Cash and cash equivalel
Accounts receivabl
Inventory
Prepaid expenses and other current assets
Total current asse

PROPERTY AND EQUIPMENT, NE

OTHER ASSETS
Notes receivable including accrued intel
Investment in unconsolidated subsidie
Goodwill
Available for sale securitie
Intangibles
Total other asse

Total asset

LIABILITIES AND EQUITY
CURRENT LIABILITIES
Accounts payabl
Accrued expenses and other liabilit
Customer deposil
Liabilities of discontinued operatiol
Short term dek

Total current liabilities

Long-term debt

Total liabilities

EQUITY

Preferred stock; $.001 par value; 10,000,000 steard®rized
Series C 925 and 925; Series E 41 and 41; Selig0
and 2,108; Series K 500 and 500 shares issue
outstanding at June 30, 2011 ¢
December 31, 2010, respectiv:

Common stock; $.001 par value; 300,000,000 sharmazed;
1,996,054,699 and 10,364,272 shares issued anzoditsy
at June 30, 2011 and December 31, 2010, resplc

Additional paic-in capital

Accumulated comprehensive incol

Accumulated defici
Total NewMarket Technology, Inc. stockholders' égui

Non-controlling interest

Total equity

Total liabilities and equity

See accompanying notes to consolidated financitdsents.

December 31,

June 30, 201 2010
(Unaudited)

$ 3,791,631 $ 4,004,101
42,945,48 32,290,11
2,152,08. 1,978,20:
4,638,06! 3,417,23.
53,527,26 41,689,65
610,83! 618,79!
6,163,76! 6,039,23!
2,006,44' 2,551,44
20,966,35 20,966,35
33,68( 60,62+
2,73¢ 2,207
29,172,98 29,619,86
$ 83,311,07 $ 71,928,31
$ 21,004,13 $ 12,848,56
7,563,201 2,845,85!
390,45 266,91¢
52,87: 52,87
10,169,57 10,614,14
39,180,24 26,628,35
222,94! 386,41
39,403,19 27,014,76
3 4
1,996,05: 10,96
58,327,91 59,914,79
(1,486,75) 649,28!
(19,268,10) (20,181,36)
39,569,10 40,393,68
4,338,78! 4,519,86!
43,907,88 44,913,54
$ 83,311,07 $ 71,928,31




NewMarket Technology, Inc.

Consolidated Statement of Operation:

(Unaudited)
Three Months Ended June ! Six Months Ended June 3
2011 2010 2011 2010

REVENUE $ 28,630,27 $ 29,803,34 $ 52,290,79 $ 55,455,57
COST OF SALES 24,808,93 24,674,04 45,122,37 46,387,73

Gross Margir 3,821,34 5,129,30 7,168,41 9,067,83!
OPERATING EXPENSE:!

Selling, general and administrative exper 3,061,69: 3,331,65 5,418,83 6,581,32

Depreciation and amortization 49,84« 47,29¢ 99,31( 92,73:

Total expenses 3,111,54. 3,378,95. 5,518,14 6,674,05!

Income (loss) from operations 709,80° 1,750,35. 1,650,27 2,393,78!
OTHER INCOME (EXPENSE

Interest incomt 170,48¢ 131,89¢ 305,10! 262,84

Interest expens (142,85)) (146,33)) (381,57) (275,35

Foreign currency transaction gain (lo (9,629 144 (22,106 (3,407

Bad debt expens - - - -

Other income (expens (99,030) (35,544 (109,87)) 160,15:

Total other income (expens (81,022 (49,839 (208,447 144,24¢

Net income before income tax a

nor-controlling interest and extraordinary expe 628,78! 1,700,522 1,441,83. 2,538,021

Foreign income tax (credi 77,21¢ 113,84: 206,77: 199,94¢

Write-off of investment in unconsolidated affilie 545,00( - 545,00( -

Non-controlling interest in consolidated subsidiary (170,329 517,15¢ (223,200 843,44
Net income 176,89¢ 1,069,52! 913,26: 1,494,63.
Other comprehensive income (lo:

Gain (loss) on available for sale securi (3,36%) (54,799 (26,944 (95,119

Foreign currency translation ge (2,357,29) 355,99¢ (2,109,100 (751,509
Comprehensive income (los $ (2,183,76) $ 1,370,72. $ (1,222,78) $ 648,01!
Income (loss) per weighted-average common shatie-bas  $ 0.0C $ 0.01 $ 0.0C $ 0.01
Income (loss) per weighted-average common shauogedil $ 0.0C $ 001 $ 0.0C % 0.01
Number of weighted average common share-basic 1,351,074,03 162,279,62 717,030,78 110,653,25
Number of weighted average common share-diluted 2,000,000,00 178,507,59 2,000,000,00 121,718,58

See accompanying notes to consolidated financisgsents.




NEWMARKET TECHNOLOGY, INC.
STOCKHOLDERS' EQUITY
AS OF JUNE 30, 2011

Accumulatec

Number of Share Par Value of Share Additional Comprehensiv Accumulater Stockholder:
Paid-In
Preferre: Common  Preferrec Common  Capital Income/(Loss Deficit Equity

STARTING BALANCE,
12/31/10 3,574 10,964,27 $ 4 $ 10,96: $59,914,79 $ 649,28! $(20,181,36) $ 40,393,68
Conversion of preferred stor (48¢) 1,147,614,86 (1) 1,2147,61. (1,147,61) -
Common stock issued fi
conversior
of notes payable and accrue
interest 837,475,56 837,47¢ (439,27Y 398,20:
Other comprehensive lo (2,136,04) (2,136,04,)
Net income 913,26 913,26
ENDING BALANCE,
6/30/11 3,08¢ 1,996,054,69 $ 3 $1,996,05. $58,327,91 $ (1,486,75) $(19,268,10) $ 39,569,10




NewMarket China, Inc.
Consolidated Statement of Cash Flow
Six months ended June ¢

(Unaudited)
2011 2010

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income 913,26: $ 1,494,63.
Adjustments to reconcile net earnings to net (

provided (used) by operating activiti

Recovery of bad del - -

Stock issued for services and amortizatio

deferred compensatic - 49,37¢

Depreciation and amortizatic 99,31( 92,73:
Changes in operating assets and liabilit

(Increase) decrease in accounts receiv (10,655,37) (746,55()

(Increase) decrease in inventt (173,879 (36,737)

(Increase) decrease in prepaid expel (1,220,82) 146,80:

Increase (decrease) in accounts pay 8,155,57. 67,75¢

Increase (decrease) in depo 123,53! (37,32

Increase (decrease) in accrued expenses and atyednlps 4,714,85! 678,33«
Net cash provided (used) by operating activi 1,956,45! 1,709,03
CASH FLOWS FROM INVESTING ACTIVITIES:

Increase in accrued interest receive (250,001) (250,001)

Notes receivable advanc (216,55¢) (149,779

Payments on notes receiva 92,03( -

Purchase of property and equipment (17,426 (541,51
Net cash used by investing activit (391,95) (941,29)
CASH FLOWS FROM FINANCING ACTIVITIES:

Payments on she«term borrowings (444,569 (565,709

Payments on sheterm line-of-credit - (1,182,85)
Net cash used by financing activiti (444,569 (1,748,56)
Effect of exchange rates on cz (1,332,41) 1,185,48!
Net increase (decrease) in cash and equiva (212,476 204,66t
CASH , beginning of periot 4,004,101 5,620,94
CASH , end of perioc 3,791,631 $ 5,825,61.
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

Interest paid in cash - 3 -
Non-cash Financing Activities

Common stock issued to settle debt 398,20 $ 250,00(

Common stock issued to settle trade payables - $ 190,59(

Preferred stock issued to settle d - 3 =




NEWMARKET TECHNOLOGY, INC.
Notes to Condensed Consolidated Financial StatemanfUnaudited)
June 30, 2011

1. BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTI NG POLICIES:
Unaudited Interim Financial Statements

The accompanying unaudited interim consolidatecrfaial statements include the accounts of NewMarkethnology, Inc., a Neva
corporation (“we”, “our” or the “Company”)and our consolidated subsidiaries. To date, theonityajof our sales have been informai
technology products and services sold domesticaily internationally through our whollywned and majority owned domestic and for
subsidiaries. Our headquarters is located in Dallasas.

In October 2010, we filed a Definitive Informati@tatement on Schedule 14C indicating that the Bo&iirectors had authorized a reve
split of our common stock issued and outstanding @me new share for twaoindred old shares basis. This action was effectiv®ecembe
27, 2010 and the Consolidated Balance Sheet, Gdaged Statement of Operations and the Statemefhafeholdes Equity have bet
adjusted to reflect the effect of the reverse sgpik.

Basis of Presentation

The accompanying unaudited consolidated finantéements have been prepared in accordance wittrgBnaccepted accounting princig
for interim financial information and the instrumtis to Form 1. Accordingly, they do not include all informatiamd footnotes required
general accounting principles for complete finahstatements. In the opinion of management, alistdjents (consisting of normal recuri
adjustments) necessary to present fairly the filgrmosition at June 30, 2011 and the results ddrajons and comprehensive inco
stockholdersequity and cash flows for all periods presented &bnsolidated results of operations for the tlareg six months ended June
2011 are not necessarily indicative of the resthitd may be expected for the year ending Decembef@11. These interim consolida
financial statements should be read in conjunatitth the consolidated financial statements andrfotgs thereto of the Company include
our annual report on Form 10-K for the year endeddber 31, 2010.

Use of estimates

The consolidated financial statements have beepaped in conformity with accounting principles geally accepted in the United States
preparing the financial statements, managemerdqaired to make estimates and assumptions thatt affe reported amounts of assets
liabilities as of the date of the statements oéfficial condition and revenues and expenses foyehe then ended. Actual results may d
significantly from those estimates.

Principles of consolidation

Our consolidated financial statements include tbeoants of NewMarket Technology, Inc., and all eholly-owned and majoritypwnec
subsidiaries. We use two different methods to rejpeestments in subsidiaries and other compac@ssolidation and the equity method.

Consolidation

We use the consolidation method to report its itmest in its subsidiaries and other companies whemwn a majority of the voting stock
the subsidiary. All inter-company balances anddaztions have been eliminated

Equity Method

We use the equity method to report investmentsuisinesses where we hold 20% to 50% voting intetagt,do not control operating &
financial policies.

Under the equity method, the Company reports:

e ourinterest in the entity as an investment oibdtsnce sheets, al
e our percentage share of earnings or losses otattnsent of operatior

At June 30, 2011, we did not record any incomeoss,| nor adjust our investment account, by thenuetme or loss of the affiliates, as
actual equity percentage paid for the investments less than 10%, with a concurrent de minimusgnoeine/loss related thereto.




Fair Value Instruments

We adopted the standard that defines fair valuapbshes a framework for measuring fair value iIRAP and expands disclosure about
value measurements. This standard defines faievaduthe amount that would be received upon sad@ asset or paid to transfer a liabilit
the principal or most advantageous market for gsetor liability in an orderly transaction betweawarket participants on the measurer
date. It also establishes a fair value hierarchiciprioritizes the types of inputs to valuatiortieiques that companies may use to me:
fair value. The fair value hierarchy gives the taghpriority to quoted prices in active marketsiftentical assets or liabilities (Level 1). ~
next highest priority is given to inputs other tiguoted prices included in Level 1 that are obdae/éor the asset or liability, either directly
indirectly (Level 2). The lowest priority is giveén unobservable inputs in which there is littlenormarket data available and which require
reporting entity to develop its own assumptionsv@les).

The fair values of our cash and cash equivalestmunts receivable, accounts payable, and linesesfit approximate their carrying amot
due to the short maturities of these instruments.

Cash and Cash Equivalents
We consider all highly liquid investments with amg@nal maturity of three months or less and momeyket instruments to be cash equival
Inventory

Inventory, which consists primarily of finished gi®) is stated at the lower of cost or market. @ostetermined using the weighted ave
method.

Other Assets

Available-forsale securities consist of 336,800 shares of Adte8ystems, Inc. (See Note 6). These securitiesaréed at fair value bas
upon quoted market prices. Unrealized gains asge® are computed on the average cost basis amdpanted as a separate compone
comprehensive income, included as a separate itestockholdersequity. Realized gains, realized losses and dexlin value judged to
other-then temporary, are included in other incdexpense).

Property and equipment

All property and equipment is recorded at cost depreciated over their estimated useful lives,gitie straightine method, generally thre
five or seven years. Upon sale or retirementctiets and related accumulated depreciation arenglted from their respective accounts,
the resulting gain or loss is included in the ressaf operations. Repairs and maintenance changdsh do not increase the useful lives of
assets, are charged to operations as incurred.

Long-Lived Assets

Longdived assets, such as property, plant and equipraedt certain identifiable intangible assets to leédhand used are reviewed
impairment whenever events or changes in circurostindicate that the carrying value of such assetsnot be recoverable. Determina
of recoverability is based on an estimate of uralisted future cash flows resulting from the usehef asset and its eventual disposi
Measurement of any impairment loss for long-livededs that management expects to hold and useesd ba the fair value of the asset.

Intangibles

Accounting Standards Codification (“ASC”) 350-1tangibles-Goodwill and Other , requires that goodwill and intangible assets
indefinite useful lives no longer be amortized, ingtead tested for impairment at least annuallpdoordance with the provision of A
350. This standard also requires that intangibsets with definite useful lives be amortized abeir respective estimated useful lives to 1
estimated residual values, and reviewed for impamm

Revenue Recognition

As a result of the multiple acquisitions from 2088ough 2009, we now have three distinct revenueasts: (1) Services, principe
programming services. This revenue is recognizeseagices are provided and billed to the custom@)sContract, which is principally .
ongoing service revenue stream, such as IT outsmyrtraining contracts, technical support consaetc. This form of revenue is recogni
monthly as earned and billed, and (3), Productssaitich is the sale of hardware and software, gdiganstalled. Sometimes the hardw
and/or software are customized under the term&i@fpurchase contract. This revenue is recognizettheaproducts are delivered and
customer accepts said products. Any portions ofi suantracts which may include installation, tragiconversion, etc. are recognized w
such services have been completed. Any ongoingastigpaining, etc., is separately structured anddcounted for in contract revenue ar
accordance with the contracts.




Earnings per share

Earnings per share is calculated in accordance A8 260-10,Earnings Per Share. Basic net income (loss) per share is compute
dividing the net income (loss) for the period by tiveightedaverage number of common shares outstanding ddinegeriod presente
Diluted net income (loss) per share for the perfodomputed by dividing net income (loss) for thexipd by the weighted average numbe
common shares outstanding during the period, iseidy potentially dilutive common shares (“diletigecurities”)that were outstandil
during the period. Dilutive securities include gertible debt and convertible preferred stock.

Foreign Currency Transaction and Translation Gains(Losses)

We have operations located in the PeapRépublic of China, Singapore, Venezuela, andiBré¢e use the United States dollar for finan
reporting purposes. Our results of operationscasth flows are translated at the average exchategg during the period, assets and liabi
are translated at the exchange rates at the batdmem dates, and equity is translated at thertdateexchange rates. As a result, ama
related to assets and liabilities reported on thnesolidated statements of cash flows will not neagly agree with changes in the correspon
balances on the consolidated balance sheets.

Derivative Instruments

ASC 815-10Derivatives and Hedging , establishes accounting and reporting standarfigrieg that every derivative instrument be recadréh
the balance sheet as either an asset or liabigsored at fair value, and that changes in fairevhle recognized currently in earnings (I
unless specific hedge accounting criteria are met.

Stock-based Compensation
We do not currently maintain a stock option plandor management and employees.
Comprehensive Income

Comprehensive income (loss) is defined as the ahangquity of a business enterprise during a pefriom transactions and other events
circumstances from noowner sources. For the Company, comprehensivariac@oss) consists of its net income (loss), thange in th
currency translation adjustment, and any gain 6 tin available-for-sale securities.

Recently Issued Accounting Standards

In May 2011, the FASB issued ASU No. 2011-0Amendments to Achieve Common Fair Value Measurement and Disclosure Requirements in
U.S GAAP and IFRSs, which is not expected to have a material impacbon consolidated financial position and result©pérations upc
adoption.

Concentrations of risks - Geographic

As a result of the various acquisitions in 2003otlgh 2009, we now have offices, employees and met® in a variety of forei
countries. Our four foreighased subsidiaries are headquartered in Singafaracas, Venezuela; Shanghai, Peoples RepublihiofGni
Sao Paulo, Brazil. For the six months ended Jine€@11, RKM Suministros, S.A., based in CaracaseéZuela, represented approxime
22% of our total revenue; SEA Tiger, based in Sioge, represented approximately 2% of our totaémee; China Crescent Enterprises,
based in Shanghai, China, represented approxim&&ly of our total and UniOne, based in Sao PaulaziB represented approximately 2
of our total revenue.

Investment in unconsolidated affiliates/subsidiarie

We account for our investment in affiliates, defirees those whereby we own less than 51% of thedsand outstanding common stock of
affiliate and we do not exercise control over tiperations of the affiliate, by the equity methodastounting. Our investment in affiliates
March 31, 2011, was composed of an 8% equity posith RedMoon Broadband, Inc. (“Redmoonti April 2011 we were informed tr
Redmoon had filed a voluntary petition for relief the United States Bankruptcy Court, District afx@is under Chapter 11 of the
Bankruptcy Code. As a result, we have writtencafif investment of $545,000 in Redmoon as of ARG 1.




2. DESCRIPTION OF BUSINESS:

NewMarket Technology, Inc., is a Nevada corporatigth headquarters in Dallas, Texas. The Compaayg imcorporated on February
1997 as Nova Enterprises, Inc., changed its nanfe\toice Communications, Inc. in March of 1998,rthe IPVoice.com, Inc. in May of 19¢
back to IPVoice Communications, Inc. in January20D1 and to NewMarket Technology, Inc., in July £200Ve are involved in ti
information technology industry, principally systenmtegration, technology services outsourcingtvearie licensing, hardware manufactui
and the sale of various technology products. Tdinovarious acquisitions since 2002, we currentlyehdomestic operations in Texas
international business through several operatihgigiaries:

° China Crescent Enterprises, Inc., which is headqued in Shanghai, China, has operations in Shangtiagbo, Hangzhoi
Shenzhen and Dalia

° SEA-Tiger, Inc., (formerly Infotel Technologies, Ltds)headquartered and conducts business in Singe

) RKM Suministros, S.A is headquartered and condoagtiness in Caracas, Venezu

) Unione Consulting, Ltda., is headquartered and gotscbusiness in Sao Paolo, Bra

3. GOING CONCERN

As reflected in the accompanying consolidated foanstatements, we have an accumulated deficitb19,268,107 as of June
2011. Revenue from our North American operatioddided 98% percent for the six months ended JOn@@11. The cash flow generatec
our domestic operations has historically funded management expenses and costs related to beinglie pompany. While our forei
subsidiaries generate cash from operations, lanakibhg regulations and capital requirements crsabstantial difficulties in transferring fur
abroad. The ability of our domestic operationgdatinue as a going concern is dependent on ouaggment plans, which include raisi
capital through equity or debt financing until sughe that funds provided by our domestic operatiare sufficient to fund working capi
requirements. Although our management is curreaitiympting to implement our business plan ancékisng additional sources of equity
debt financing, there is no assurance these detwtill be successful. The consolidated finanstatements have been prepared on a
concern basis and do not include any adjustmeatsifght result from the outcome of this uncertaint

4. NON-CONTROLLING INTEREST:

Non-controlling interest represents the minority stoaklers’ proportionate share of equity in our ChiGaescent and SEAiget
subsidiaries. As of June 30, 2010, we owned 60%hef capital stock of China Crescent and 51% of dhpital stock of SEAFiger,
representing voting control and a majority intereSur controlling ownership interest requires ttia operations of those subsidiarie:
included in the Condensed Consolidated FinancileStents contained herein. The equity interestishaot owned by us is shown as “Non-
controlling interest in consolidated subsidiaiy'the Consolidated Statement of Operations ancCtresolidated Balance Sheet. As of Jun
2011, our minority interest shareholders held 834,785 interest in the net asset value of our £€Birescent and SEA-Tiger subsidiaries.

5. INDEBTEDNESS:
Revolving Lines of Credit

As of June 30, 2011, our Unione and China Cressigndgidiaries had revolving lines of credit with sl financial institutions:

Annual Amount
Interest Maturity Outstanding
Institution Rate Date at 6/30/11
Banco ItaL (2) (2) 1,355,84.
Bank of Ningo 5.31% 6/24/12 309,40(
Hangzhou United Commercial Ba 7.92% 3/22/12 216,58(
Shanghai Pudong Development Bk 5.31% 11/27/11 190,63!
Total: $ 2,072,45
(1) The interest rate for this line of credit variesntidy. At June 30, 2011, the annual interest vede approximately 30%

(2 This revolving line of credit has no specific matydate.
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These lines of credit are secured by the accoentsvrable of the respective operating subsidiary.
China Crescent Short Term Debt

As of June 30, 2011, our China Crescent subsidiadyan unsecured promissory note outstanding:

Annual Principal
Interest Maturity Outstanding
Note Rate Date at 6/30/11
1 8% 12/15/11 $ 285,00(
Total: $ 285,00(
SEA-Tiger Short Term Debt
As of June 30, 2011, our SEA-Tiger subsidiary hexksal unsecured promissory notes outstandingseitieral parties:
Annual Amount
Interest Maturity Outstanding
Note Rate Date at 6/30/11
1 8% 9/30/11  $ 44,50¢
2 8% 9/30/11 $ 355,65:
3 8% 12/31/11  $ 135,00(
4 8% 12/31/11  $ 1,638,451
Total: $ 2,173,61.
Other Short-Term Debt
As of June 30, 2011, we had several unsecured psomyi notes outstanding with several differentipart
Annual Amount
Interest Maturity Outstanding
Note Rate Date at 6/30/11
1 8% 12/31/11  $ 400,00(
2 8% 3/31/12 $ 348,97¢
3 8% 1/18/12 % 219,00(
4 8% 12/31/11  $ 100,00(
5 6% 12/31/11  $ 229,98
6 8% 3/11/12  $ 250,00(
8 8% 12/31/11  $ 1,128,501
Total: $ 2,676,46!
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As of June 30, 2011, we had one secured promisgiigyoutstanding related to our acquisition of Ur@@onsulting, Ltda., in March, 2006:

Annual Amount
Interest Maturity Outstanding
Note Rate Date at 6/30/11
1) 8% 12/31/11  $ 1,377,53
(1) This note is secured by our 100% interest in thEDde subsidiary
Convertible Short-Term Debt
As of June 30, 2011, we had five unsecured corbleriromissory notes outstanding with three parties
Annual Amount
Interest Maturity Outstanding
Note Rate Date at 6/30/11
1) 8% 12/31/11  $ 715,00(
1) 8% 12/31/11 % 120,00(
1) 8% 12/31/11  $ 30,00(
(1) 8% 12/31/11  $ 39,53
) 8% 12/31/11  $ 91,68
Total: $ 996,22(

(1) These notes are convertible into shares of our cmmstock at the lowest closing price of the stoukiny the ten trading days pr
and including the date of conversion. The holdehe notes can only convert a portion of the ggatsuch that at no time does ti
beneficial ownership exceed 4.99% of the outstandihares of common stock. At June 30, 2011, sucbhnaersion would ha

represented 99,603,129 shares of common s

Long-Term Debt

As of June 30, 2011, our China Crescent subsidiadyan unsecured promissory note outstanding:

Annual Amount
Interest Maturity Outstanding
Institution Rate Date at 6/30/11
1) 6% 5/3/13  $ 105,00(
Total: $ 102,50!
(1) This note has a face value of $125,000 with an wmtred discount of $20,000 at June 30, 2(
As of June 30, 2011, we had one secured promisgigyoutstanding with one party:
Annual Amount
Interest Maturity Outstanding
Note Rate Date at 6/30/11
1) 7.99% 2/24/15 % 12,94¢
Total: $ 12,68¢

(1) This note is secured by our 100% interest in cerguipment
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Convertible Long-Term Debt

As of June 30, 2011, we had one unsecured conkepibmissory note outstanding with one party:

Annual Amount
Interest Maturity Outstanding
Note Rate Date at 6/30/11
Q) 6% 6/3/13 $ 105,00(
Total: $ 105,00(

(1) This note has a face value of $125,000 with an wmaped discount of $20,000 at June 30, 2011. Adte is convertible into shares
common stock of the Company based the averageedahtiee lowest closing prices of the stock durimg tiventy trading days pri
and including the date of conversion. The holdghe notes can only convert a portion of the ggatsuch that at no time does ti
beneficial ownership exceed 9.99% of the outstapgimares of common stock of the Company. At JUne€@11, such a convers
would have represented 199,405,864 shares of cornstook.

6. STOCKHOLDERS' EQUITY:
Common stock

The Company has authorized 2,000,000,000 shar$6.601 par value common stock. We had 1,996,054s688s of common stock iss
and outstanding at June 30, 2011.

During the second quarter of 2011, we issued 19200807 shares of common stock as follows:

° We issued 717,833,333 shares of common stock toaege $102,062 of convertible debt and accruedeistéor equity
° We issued 983,088,474 shares of common stock mirsmughe conversion of 231shares of Series J Regf&Stock

In October 2010, we filed a Definitive Informati@tatement on Schedule 14C indicating that the Bo&iirectors had authorized a reve
split of our common stock issued and outstanding @me new share for twmindred old shares basis. This action was effectiv®ecembe
27, 2010 and the Consolidated Balance Sheet, Gdasad Statement of Operations and the Stateme&hafeholdes Equity have bes
adjusted to reflect the effect of the reverse s&pik.

Preferred stock

The Company has authorized 10,000,000 shares 00$@ar value preferred stock. Rights and priwigegf the preferred stock are determ
by the Board of Directors prior to issuance. Wd 925 shares of Series C preferred, 41 shareemdsSE preferred stock, 1,620 share
Series J preferred stock, and 500 shares of S¢npesferred stock issued and outstanding, at JOn@@L1.

For the three months ended June 30, 2011 we iB8@&088,474 shares of common stock pursuant tedheersion of 231shares of Seri
Preferred Stock.

In April 2009, we entered into a Debt Restruetand Equity Reorganization Comprehensive &ment ("Debt Restructure™) w
GreenShield Management Company ("GreenShielaiy ES Horizon, Inc. ("ES Horizon"), a company colted by our Chairman of tl
Board. Pursuant to the terms of the Debt Restractue issued 750 shares of the newly authorize®$8 Convertible Preferred Stocl
GreenShield and 500 shares of the newly authofsegiks K Preferred Stock to ES Horizon.

Additionally, pursuant to the Debt Restructurethe third quarter of 2009 GreenShield agreed tdhamnge 225 shares of Series F Preft
Stock, 835 shares of Series H Preferred Stock didsBares of Series | Preferred Stock for an equiadber of shares of Series J Conver
Preferred Stock.

In October 2009, we entered into a Debt Restrucigreement ("Second Debt Restructure") with G8eald and Timeless Investments,
("Timeless"). Timeless held $2.0 million in defthe "Note Participation") purchased in Qo 2009 from Valens Offshore SPV
Corp. and Valens Offshore SPV |, Ltd. (see Note Tijneless assigned $500,000 of the Note Partioipato GreenShield in Octok
2009. The $2.0 million of total debt had a magudate of November 10, 2010.
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Pursuant to the Second Debt Restructure, Timekpesed to convert $1.5 million of the Note Partitipa into 1,500 shares of the Company’
Series J Convertible Preferred Stock. In addit@reenShield also agreed to convert $500,000 o€ NRatrticipation into 500 shares of
Company's SeriesRreferred Stock. Both GreenShield and Timelessedaany rights to and forgave any unpaid interfests or penalties tt
may have been due under the Note Participation.

7. STOCK OPTIONS AND WARRANTS:

Stock options

We maintain no stock option plan or long-term irtdenplan at this time.

Warrants

In November 2007, we entered into a Idegn financing arrangement. (See Note 5). Purstaathite terms of this financing, we issued wart
to purchase a total of 608,656 shares of commark stb the Company to two different parties. Thesarants are exercisable at a pric
$4.40 per share and expire 5 years from the datesofnce. The warrants were valued at the tifigsaance at $536,540 using the Black-
Scholes option valuation model.

As of June 30, 2011, the value of all outstandirgrants based on the Black-Scholes valuation medsI$0.

8. AVAILABLE FOR SALE SECURITIES:

As of June 30, 2011, we own 336,800 shares of AdteSystems, Inc. (“Alternet”)These shares have been classified as availablgafe
securities in which unrealized gains (losses) acended to shareholdemstuity. At June 30, 2011 all shares held by usrAkt common stor
are tradable. Based upon the closing price of@pek share, the market value of the Alternet comstares at June 30, 2011 was $33,680.
9. DISCONTINUED OPERATIONS:

In October 2003, Intercell International Corp., tiredecessor company of our Chinese subsidiaryi@tha controlling 60% equity interes
Brunetti, LLC (“Brunetti”). In January 2004, Intercell acquired the remainif§odequity interest in Brunetti. In October 2004tehael
discontinued the operations of Brunetti and impleteé steps to liquidate the assets of BrunettiMarch, 2005, Brunetti filed a volunte
petition for relief in the United States Bankruptgurt, District of Colorado under Chapter 7 ofl§if of the U.S. Bankruptcy Code.

In November, 2009, we discontinued the operatidrioIP Global Voice/Corsa subsidiary (“IP Global”

At June 30, 2011, the carrying values of thosetass®l liabilities (presented as assets and liegsilof discontinued operations) are as follows:

China IPGV/
Crescent Corsa
Cash $ 9,371 $

Prepaid expenst - 121,20!
Accounts receivabl 171,85:
Intangibles 208,42¢
Fixed asset - 36,464
Total asset $ 9,371 $ 537,94
Accounts payabl $ 179470 $ 147,11
Related party payab 25,03t -
Accrued expense - 424,18t
Short-term debt 10,73¢ -
Total asset $ 215,24 $ 571,29¢
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Brunetti and IP Global reported no revenues orimeauring the three and six months ended June(3Q,.2
10. INCOME TAXES

Deferred income taxes (benefits) are provided &tain income and expenses which are recognizelifferent periods for tax and financ
reporting purposes. We have net operating losy-¢arwards for income tax purposes of approximatel,800,000 which expire beginn
December 31, 2117. There may be certain limitatiom our ability to utilize the loss carfgrwards in the event of a change of control, st
that occur. In addition, we amortize goodwill foicome tax purposes, but not for reporting purposhe. amount recorded as a deferrec
asset, cumulative as of June 30, 2011, is $19,807 @hich represents the amount of tax benefitthefloss carnferwards and goodw
amortization. The Company has established a vialuatlowance for this deferred tax asset of $18,800. The significant components of
net deferred tax asset as of June 30, 2011 are:

Net operating losse $ 18,800,00
Goodwill amortization 1,007,001
Valuation allowanct (19,807,00)
Net deferred tax ass $ 0

11. INTANGIBLES:

Our intangible assets consist primarily of goodweélated to acquisitions. None of our intangibksets are subject to amortization.
determined that, as of June 30, 2011, there hase he significant events which may affect the dagyalue of our intangible assets, there
no impairment charge was recorded during the taneesix months ended June 30, 2011.

12. FAIR VALUE MEASUREMENT:

We have adopted the provisions of ASC 820-H8&ir Value Measurements and Disclosures , with respect to our nofinancial assets ai
liabilities effective January 1, 2009. The adoptad ASC 820-10 did not have a material impact onaonsolidated financial statements.

13. OTHER COMPREHENSIVE INCOME:

Balances of related after-tax components comprisic@umulated other comprehensive income, includestackholdersequity, at June 3
2011 was as follows:

Foreign
Currency  Gain/(loss) o Gain on
Translatior For-Sale Derivative
Adjustment Securities Liability
Balance at December 31, 2C $ 238,230 $ (125,48) $ 536,54(
Change for the six months ended June 30, : (2,109,100 (26,944 -
Balance at June 30, 20 $ (1,870,86) $ (152,43) $ 536,54(

14. COMMITMENTS AND CONTINGENCIES:
Leases
Our corporate headquarters operates out of appetglyn2,800 square feet of leased facilities loteate 14860 Montfort Drive, Suite 2:

Dallas, Texas 75254. The lease expired on Deceihe?010 and we continue to rent the location anoaith-tomonth basis. The montt
rental payments are $3,100. We have a number sésef@r office space associated with our subsidipgrating companies.

15




Litigation

From time to time, we are involved in various claiemd legal actions arising in the ordinary cowfsbusiness. Although the amount of
liability that could arise with respect to currgnfiending actions cannot be accurately predictedhé opinion of management, the ultin
disposition of these matters will not have a mateadverse effect on our consolidated financialtjurg results of operations, or liquidity.

15. SUBSEQUENT EVENTS:

In April 2011, our China Crescent subsidiary erdeir®o a non-binding Letter-of-Intent to sell th&henzherbased Nubao subsidiary
NuMobile, Inc. The prospective transaction is sabjto the negotiation of final terms and condiiothe completion of reasonable
customary due diligence, and the issuance of ada#r opinion by a qualified third-party valuatiémf.

ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF F INANCIAL CONDITION AND RESULTS OF OPERATIONS
Safe Harbor for Forward-Looking Statements

The following discussion should be read in conjiorctwith our condensed consolidated financial steiets and the related notes inclu
elsewhere in this report.

Information contained herein contains forwdmdking statements, You should not place unduiemeé on those statements because the
subject to numerous uncertainties and factorsinglad our operations and business environmengfakthich are difficult to predict and ma
of which are beyond our control. Forwdmbking statements include information concerning possible and assumed future resuli
operations, including descriptions of our businssategy. The statements often include words sschmay,” “will,” “should,” “believe,”
“expect,” “anticipate,” “intend,” “plan,” “estimateor other similar expressions. These statementbased on assumptions that we have 1
in light of our experience as well as perceptiohistorical trends, current conditions, expectatlfe developments, and other factors
believe are appropriate under the circumstancdthodgh we believe that these forwdodking statements are based on reaso
assumptions, you should be aware that many factul affect our actual financials results or reswif operations and could cause ac
results to differ materially from those on the fangdooking statements. These factors include, buhatdimited to, competition from existi
and future competitors, failure to maintain andelep business, failure to increase or maintainntinaber of customers we have, downturr
the economies and/or industries that we serve,tladailure to attract or keep qualified professignwe employ. These factors and ot
discussed in detail in our filings with the Sedestand Exchange Commission, including our Annugdrt on Form 10k for the fiscal yee
ended December 31, 2010 under the headings “Ristofsd and “Managemerg’Discussion and Analysis of Financial Conditiod &esults ¢
Operations.” You should keep in mind that any fawv@oking statements made by us herein, or elsewkpegks only as of the date on wil
we made it. New risks and uncertainties come gmftime to time, and it is impossible for us togict these events or how they may al
us. We have no obligation to update any forwankilog statements after the date hereof, excepasned by federal securities laws.

Links to all of our filings, including our Annual éport on Form 10-K, Quarterly Reports on Form 10€psrent Reports on Form 8-
information statements and other material infororaticoncerning us are available on the Investor tRals page of our website
www.NewmarketTechnology.com

Critical accounting policies

The discussion and analysis of our financial caodiaind results of operations are based upon msatiolated financial statements, which F
been prepared in accordance with accounting piieeigenerally accepted in the United States. Theagyation of these financial statem:
requires us to make estimates and judgments tfeattdfie reported amounts of assets, liabilitiesgenues and expenses, and related discl
of contingent assets and liabilities. On angming basis, we evaluate our estimates, includinngée related to revenue recognition, bad d
inventories, warranty obligations, contingenciesl ancome taxes. We base our estimates on histoegpérience and on various ot
assumptions that we believe to be reasonable uwhéecircumstances, the results of which form thsishéor making judgments about
carrying value of assets and liabilities that ao¢ readily apparent from other sources. Actual ltssmay differ from these estimates ur
different assumptions or conditions. A discussidnoor critical accounting policies and the relajedgments and estimates affecting
preparation of our consolidated financial stateméntincluded in the Annual Report on our FormKL@iscal year 2010. There have beer
material changes to our critical accounting potices of June 30, 2011.
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Overview

The majority of our revenue since inception hasnbieough sales of IT systems integration prodacits services. Our business model
evolved over several years in an effort to ultiratechieve an optimal approach to continuouslyodtrce new technology products
services to the market. However, our managementeda the conclusion that the increasing compleaftpur model was not advancing
company closer to its ultimate objective, so in28@& began to simplify our business model and maowor objectives. We began a ‘partnering’
approach to developing these emerging technologpmipnities. In early 2010, we ended our previpla of continuously acquiring ea
stage technology companies. We also terminatedairesponding development of marketing stratefgiethose technologies.

In 2009 we began to implement this ‘partneringproach under which we assisted early stage caegpandelivering their particular offerin
to market. We branded this new strategy “The GiiekhPartnership Progranahd it was our intention to offer integration arngbjgort service
that would enhance our partrerability to execute their respective business pldburing 2010 we further implemented this prognaith
multiple initiatives in several developing economégions, including India and Vietham. Our managetrsubsequently concluded that
partnership approach did not sufficiently reducenptexity or substantially improve performance. tAé end of the first quarter of 2011,
terminated the Greenfield Partnership Program.

Currently, we are applying our resources more magron increasing revenue and profit through imgVocalized operational efficiencies
our core systems integration and information tetdgy support services. We have succeeded in Imgjldubstantial systems integration
information technology support services organizatidth operations in China, Southeast Asia, SoutheAca and North America. Howev
the global IT systems integration and support ses/imarket has become dominated by large corpnsasoch as IBM and Hewlett-
Packard. Considering the commodity pricing natoiréhe products in the current market environménis becoming more challenging
smaller companies to compete effectively as scatgiiical to longterm success. Based on our relative size, weugeltewill be increasingl
more difficult to access the level of financing weggd to support us in transitioning from a smallmedium size firm. Management
concluded that our global operations are likelyoédomore valuable to our shareholders by pursuisgyadegy that concentrates on develo
each regional operation into a niche systems iategr and technology support services provideriwitheir respective operational regions.

Our business strategy will continue to evolve. @uirent direction is aimed at simplifying our oakrstrategy by concentrating on build
shareholder value through positioning each regioparation as a more significant niche providetinitits specific area of operation. '
anticipate updating and refining our business atrathroughout the year as our new direction pregs.

Results of Operations
Three months ended June 30, 2011 compared to thre®nths ended June 30, 2010

Overall revenue decreased 4% from $29,803,347 Her dquarter ended June 30, 2010 to $28,630,279hrquarter ended June

2011. Revenue from our Chinese systems integraifisidiary decreased 11% for the quarter and teveleclined 98% in our domes
subsidiary. A significant domestic services cocttrexpired at the end of 2010. Revenue increasét inlout Latin American subsidiaries
the quarter. Our RKM subsidiary received two lacgatracts from two separate customers in the seqoarter of 2011.

Cost of sales increased 1% from $24,674,040 forgtheter ended June 30, 2010 to $24,808,930 theeguended June 30, 2011 Our g
margin, as a percentage of sales was 13% and li7#hef@quarters ended June 30, 2011 and 2010, tésggcimproved operating margins
our Latin American subsidiaries were offset by cetitjve pricing pressures in our Chinese systenegimtion subsidiaries.

General and administrative expenses decreased &%,861,698 for the quarter ended June 30, 201t 8,331,658 for the quarter en
June 30, 2010. The decrease is primarily the re$wd decrease in expenses in our domestic anzilRraoperating subsidiaries. General
administrative expenses as a percentage of rewearee11% and 11% for the three months ended Juri203Q and 2010, respectively.

Depreciation and amortization expense increasedréfb $47,296 for the quarter ended June 30, 2082195844 for the quarter ended June
2011. Depreciation on fixed assets is calculatetherstraight-line method over the estimated udefes of the assets.

We reported net income of $176,896 for the quasteted June 30, 2011 after accounting for the aamirolling interest in a consolidal
subsidiary, compared to net income of $1,069,52%he quarter ended June 30, 2010, a decreaséaf B3 decrease was due to a decres
our gross margin and a one-time wrelated to our investment in Redmoon Broadbahi545,000. Comprehensive net income, whi
adjusted to compensate for the risk associated fortign profits and the potential conversion ofeign currency, as well as the chang
market value of available-fagale securities, decreased from income of $1,3B80@R2the quarter ended June 30, 2010 to a lo§2df83,76
for the quarter ended June 30, 2011.
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Six months ended June 30, 2011 compared to six mbstended June 30, 2010

Overall revenue decreased 6% from $55,455,573herstx months ended June 30, 2010 to $52,290,79théosix months ended June
2011. Revenue from our Chinese systems integratitisidiary decreased 7% for the six months andney declined 98% in our dome
subsidiary. A significant domestic services cocttrexpired at the end of 2010. Revenue increasét i67out Latin American subsidiaries
the six months. Our RKM subsidiary received twgéacontracts from two separate customers in tbersbquarter of 2011.

Cost of sales decreased 3% from $46,387,734 fosithenonths ended June 30, 2010 to $45,122,375ithmonths ended June 30, 2011
gross margin, as a percentage of sales was 14%6#dfor the six months ended June 30, 2011 and,2@%pectively. Improved operat
margins in our Latin American subsidiaries wereseffoy competitive pricing pressures in our Chirmgtems integration subsidiaries.

General and administrative expenses decreased A $%418,830 for the six months ended June 30, 2@M $6,581,328 for the six mon
ended June 30, 2010. The decrease is primarilyethédt of a decrease in expenses in our domestiBaazilian operating subsidiaries. Gen
and administrative expenses as a percentage afuewegere 10% and 12% for the six months ended 3002011 and 2010, respectively.

Depreciation and amortization expense increasedr@fb $92,731 for the six months ended June 30, 20199,310 for the six months en
June 30, 2011. Depreciation on fixed assets isitzkd on the straight-line method over the eseéchaiseful lives of the assets.

We reported net income of $913,261 for the six mesmnded June 30, 2011 after accounting for thecoatrolling interest in a consolidal
subsidiary, compared to net income of $1,494,634tte six months ended June 30, 2010, a decrea88%f The decrease was due
decrease in our gross margin and a one-time wffteelated to our investment in Redmoon Broadbahd&#545,000. Comprehensive
income, which is adjusted to compensate for tHeassociated with foreign profits and the potent@hversion of foreign currency, as wel
the change in market value of available-$ate securities, decreased from income of $64&@1the six months ended June 30, 2010 to ¢
of $1,222,783 for the six months ended June 301201

Liquidity and Capital Resources

Our cash balance at June 30, 2011 decreased $BI2o4T $4,004,106 as of December 31, 2010, to $368D. The decrease was the rest
a combination of cash used in investing activité$391,952, cash used in financing activities 444569 and the effect of exchange rate
cash of $1,332,410, offset by cash provided by atpeg activities of $1,956,455. Operating actistfer the six months ended June 30, :
exclusive of changes in operating assets and iliakilprovided $1,012,571, as well as an increasaccounts payable of $8,155,574
increase in accrued expenses and other payabl&4,»20,826, and an increase in deposits of $123,688et by an increase in prep
expenses of $1,228,847, an increase in accourgivadte of $10,655,376 and an increase in invermbfy173,879.

In recent years, we have funded our working cap#églirements principally through borrowings untiank lines of credit, term loans, ¢
issuances of common stock in exchange for debtth&@xtent our operations are not sufficient todfour capital requirements, we may e
into additional revolving loan agreements withraaficial institution, or attempt to raise additiooapital through the sale of additional comi
or preferred stock or through the issuance of aifdit debt. To the extent that we raise additiaagdital or settle existing liabilities through
sale or issuance of equity or convertible debt Sées, the ownership interest of our existing &touwlders will be diluted, and the terms r
include liquidation or other preferences that adebr affect the rights of our stockholders. Deébamcing, if available, may involve agreem
that include covenants limiting or restricting @lnility to take specific actions, such as incurritebt, making capital expenditures or decle
dividends.

Going Concern

As reflected in the accompanying consolidated foanstatements, we have an accumulated deficitb19,268,107 as of June
2011. Revenue from our North American operaticedided 98% percent for the six months ended JOn@@11. The cash flow generatec
our domestic operations has historically funded management expenses and costs related to beinglie pompany. While our forei
subsidiaries generate cash from operations, lanakibhg regulations and capital requirements crsabstantial difficulties in transferring fur
abroad. The ability of our domestic operationgdatinue as a going concern is dependent on ouaggment plans, which include raisi
capital through equity or debt financing until sughe that funds provided by our domestic operatiare sufficient to fund working capi
requirements. Although our management is curreaitiympting to implement our business plan ancékisng additional sources of equity
debt financing, there is no assurance these aeswitill be successful.
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Off-Balance Sheet Arrangements

We do not have any offalance sheet arrangements that are reasonably tikdave a current or future effect on our fin@ahcondition
revenues, results of operations, liquidity or capétxpenditures.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

We are exposed to market risk from changes in doreurrency exchange rates, including fluctuationghe functional currency of forei
operations. The functional currency of operatioatside the United States is the respective logakacy. Foreign currency translation effi
are included in accumulated comprehensive incomshareholdes equity. We do not utilize derivative financiastruments to mana
foreign currency fluctuation risk.

ITEM 4T. CONTROLS AND PROCEDURES
Conclusion Regarding the Effectiveness of DiscloserControls and Procedures

As of the end of the period covered by this repas, conducted an evaluation, under the supervigimhwith the participation of our ch
executive officer and chief financial officer of rodisclosure controls and procedures (as definddule 13a-15(e) and Rule 18&{e) of th
Exchange Act). Based upon this evaluation, ourfatxecutive officer and chief financial officer adnded that our disclosure controls
procedures are effective to ensure that informatguired to be disclosed by us in the reportsieafile or submit under the Exchange Ac
(1) accumulated and communicated to our managenmehiding our chief executive officer and chiafidncial officer, as appropriate to all
timely decisions regarding required disclosure; &jdrecorded, processed, summarized and repoxiitin the time periods specified in 1
SEC's rules and forms. There was no change tomsemal controls or in other factors that couldeaffthese controls during our last fi
guarter that has materially affected, or is reabbniikely to materially affect, our internal cootrover financial reporting.

Changes in Internal Control Over Financial Reporting

There was no change to our internal controls ather factors that could affect these controlsriyour last fiscal quarter that has materially
affected, or is reasonably likely to materiallyeaft, our internal control over financial reporting

PART [I—OTHER INFORMATION

ITEM 1. LEGAL PROCEEDINGS

We are involved from time to time in various legations. We are not currently aware, however, rof actions that management belie
would materially adversely affect the businessafficial conditions or results of operations. We rhaysubject to future claims which wo
cause it to incur significant expenses or damaigejding from subsidiaries that have previouslgmacquired. If we acquire or consolic
additional subsidiaries in the future, we may asswoinligations and liabilities of such entities.

We not aware of any contemplated legal proceeding overnmental authority in which we may be iveal.

ITEM 1A. RISK FACTORS

No material changes in the risks related to ouin@ss have occurred since the filing of our AnrnRaport on Form 1-K for the year ende
December 31, 2010. You should carefully consttierrisk factors set forth in the Annual Reportform 10K and the other information
forth elsewhere in this Quarterly Report on Form@OYou should be aware that these risk factors matydescribe every risk facing «

Company. Additional risks and uncertainties noteuntly known to us or that we currently deem tdrbenaterial also may materially advers
affect our business, financial condition and/outessof operations.
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ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES

Set forth below is information regarding the isst@aand sale of our securities without registratiaring the three month period ended June
2011:

° We issued 717,833,333 shares of common stock toaege $102,062 of convertible debt and accruedestéor equity
° We issued 983,088,474 shares of common stock mrsmuéhe conversion of 231shares of Series J Regf&Stock

We received no proceeds from the issuance of tesgities.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES

None.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURI TY HOLDERS
None.

ITEM 5. OTHER INFORMATION

None.

ITEM 6. EXHIBITS

EXHIBIT
NO. DESCRIPTION OF EXHIBIT

10.1 Annual Report for the year ended DecembeR@10, as filed in Company’s Form 10-K April 27,120 and incorporated herein
by reference

31.1* Certification of Chief Executive Officer PursuantRule 13a-14(a), as Adopted Pursuant to Secti@wo8the Sarbanes-Oxley
Act of 2002.

31.2* Certification of Chief Executive Officer and Pripal Financial Officer Pursuant to Rule 13a-14(a)Adopted Pursuant to
Section 302 of the Sarbal-Oxley Act of 2002

32.1* Certification of Bruce Noller, Chief Exetwg Officer of the Company, pursuant to 18 Unitedt&s Code Section 1350, as
adopted pursuant to Section 906 of the Sart-Oxley Act of 2002

32.2* Certification of Philip J. Rauch, Chief Financidffider of the Company, pursuant to 18 United St&lede Section 1350,

adopted pursuant to Section 906 of the Sart-Oxley Act of 2002.

* Filed Herewith
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Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant certifies thais caused this Report to be signed on its
behalf by the undersigned, thereunto duly authdrize

NewMarket Technology, Inc.
(Registrant)

Date: August 31, 201 By: /s/ Bruce Nollel
Bruce Noller
Chief Executive Office
(Principal Executive Officer

By: /s/ Philip J. Raucl
Date: August 31, 201 Philip J. Rauct
Chief Financial Office
(Principal Financial Officer
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Exhibit 31.1

Certification of Principal Executive Officer

[, Bruce Noller, certify that:

1.

2.

| have reviewed this Form -Q of NewMarket Technology, Inc

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omgt&ie a material fact necessar
make the statements made, in light of the circunt&s under which such statements were made, nigtadisg with respect to the period
covered by this repor

. Based on my knowledge, the financial statements$ atimer financial information included in this refpdairly present in all material

respects the financial condition, results of operstand cash flows of the registrant as of, amgdtfe periods presented in this rep

. The registrant’s other certifying officer(s) andrke responsible for establishing and maintainisgldsure controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))%(d internal control over financial reportirgg @defined in Exchange Act rules
13&15(f) and 15-15(f)) for the registrant and hay

a) Designed such disclosure controls and proceduresused such disclosure controls and procedutes tiesigned under o
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made known to us
others within those entities, particularly durithg fperiod in which this report is being prepal

b) Designed such internal control over financial réjpgr, or caused such internal control over finaha@aorting to be designed under
supervision, to provide reasonable assurance rieggatite reliability of financial reporting and tipeeparation of financial statements
for external purposes in accordance with geneealyepted accounting principle

c) Evaluated the effectiveness of the regisisatisclosure controls and procedures and predentthis report our conclusions about the
effectiveness of the disclosure controls and prores) as of the end of the period covered by #psnt based on such evaluation; &

d) Disclosed in this report any change in the regid’s internal control over financial reporting thatooed during the registre s mosit
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thamnhaterially affected, or is reasonably
likely to materially affect, the registré' s internal control over financial reporting; &

. The registrar's other certifying officer(s) and | have discloskdsed on our most recent evaluation of internafrobover financia

reporting, to the registrant’s auditors and theiteemmmittee of the registrant’s board of directfws persons performing the equivalent
functions):

a) All significant deficiencies and materialakaesses in the design or operation of internairobaver financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmhcial information; ant

b) Any fraud, whether or not material, thataflues management or other employees who have #is#gnt role in the registrarg’interna
control over financial reporting

Date: August 31, 2011

/s/ Bruce Noller

Bruce Noller
Chief Executive Officer
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Exhibit 31.2

Certification of Principal Financial Officer

[, Philip J. Rauch certify that:

1.

2.

| have reviewed this Form -Q of NewMarket Technology, Inc

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omgt&ie a material fact necessar
make the statements made, in light of the circunt&s under which such statements were made, nigtadisg with respect to the period
covered by this repor

. B ased on my knowledge, the financial statememig,aeher financial information included in this o fairly present in all material

respects the financial condition, results of operstand cash flows of the registrant as of, amgdtfe periods presented in this rep

. The registrant’s other certifying officer(s) ainare responsible for establishing and maintaimisglosure controls and procedures (as

defined in Exchange Act Rules 13a-15(e) and 15&))%(d internal control over financial reportirgg @defined in Exchange Act rules
13&15(f) and 15-15(f)) for the registrant and hay

a) Designed such disclosure controls and proceduresused such disclosure controls and procedutes tiesigned under o
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made known to us
others within those entities, particularly durithg fperiod in which this report is being prepal

b) Designed such internal control over financial réjpgr, or caused such internal control over finaha@aorting to be designed under
supervision, to provide reasonable assurance rieggatite reliability of financial reporting and tipeeparation of financial statements
for external purposes in accordance with geneealyepted accounting principle

c) Evaluated the effectiveness of the registragisslosure controls and procedures and presentiisineport our conclusions about the
effectiveness of the disclosure controls and prores) as of the end of the period covered by #psnt based on such evaluation; &

d) Disclosed in this report any change in the regid’s internal control over financial reporting thatooed during the registre s mosit
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thamnhaterially affected, or is reasonably
likely to materially affect, the registré' s internal control over financial reporting; &

. The registrar's other certifying officer(s) and | have discloskdsed on our most recent evaluation of internafrobover financia

reporting, to the registrant’s auditors and theiteemmmittee of the registrant’s board of directfws persons performing the equivalent
functions):

a) All significant deficiencies and material weakses in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmhcial information; ant

b) Any fraud, whether or not material, that invawaanagement or other employees who have a signifiole in the registrargt’interna
control over financial reporting

Date: August 31, 2011

/s/ Philip J. Rauch

Philip J. Rauch

Chief Financial Office
(Principal Financial Officer
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Exhibit 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANESOXLEY ACT OF 2002

In connection with the filing of NewMarket Technglg Inc.’s (the “Company”) Quarterly Report on Fot®Q for the period ending June 30,
2011 (the “Report”), I, Bruce Noller, the Chief Exgive Officer of the Company, certify, pursuantt®U.S.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbanes-Oxley A2002, that:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof1934; anc
(2) The information contained in the Reportlfapresents, in all material respects, the findnmadition and results of operations of the

Company.

/s/ Bruce Noller

Bruce Noller
Chief Executive Officer

Date: August 31, 2011
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Exhibit 32.2

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANESOXLEY ACT OF 2002

In connection with the filing of NewMarket Technglg Inc.’s (the “Company”) Quarterly Report on Fot®Q for the period ending June 30,
2011 (the “Report”)|, Philip J. Rauch, Chief Financial Officer of t@®mpany, certify, pursuant to 18 U.S.C. Section01 2% adopted pursui

to Section 906 of the Sarbanes-Oxley Act of 20ba:t
(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof1934; anc
(2) The information contained in the Reportlfapresents, in all material respects, the findnmadition and results of operations of the

Company.

/s/ Philip J. Rauch

Philip J. Rauch
Chief Financial Officer

Date: August 31, 2011
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